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United States Department of the Int@rior& :

MINERALS MANAGEMENT SERVICE s— =
WASHINGTON, DC 20240

JN 6 088

Mr. Jackson M. Cooley,
Attoinsy at law

Amoco Production Compaeny

P.0. Box 50879 .

New Orleans, Louisiana 70150

Dear Mr. Coaoley:

We are responding.to your letter dated April 2s, 1988, in
which you regquested a written position from the Minerals
Managament Service (MHS) regarding responsibilities of a
lessce-assignor and the lesses-assignes after a complete
assigrment ig efrective. J

The deparimental regulations are clear regarding the asgign-

- mant of oil and gas leases issued pursnant to saction 8 of the
Outer continental Shelf Lands Act (OCSILA), as amended (43
U.S.C. 1337). These regulations provide that "[s]ubject to
the approval by tha authorized officer, leases, or any
undivided interest therain, may ba assigned In whole, or as to
any officially designated subdivision, to anyone qualified
under §256.35(a) of this part to hold 2 leasa. ™ 30 CFR
§256.62. The departmental regulations applicable to the

the lisbilities for lease obligations which ars chargeabla to
the assignor (Id. §256.62(d)) and the assignee (Id. §256.62

(e}]. The regulations are very explicit, stating that the

assignor ghall be liable for all obligations under the leass
accruing prior to ths approval of tha assigmment and that the
assigne= shall be liable for all obligations under tha leass
subseguent to the effective date of tha assignment. : )
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In summary, upon epproval of an assigoment, tha aszignea
assupes thé‘ rights and cbligations of thae éssignor prospac-
tively from the data of approval.

If you have any further questions, please fecl free to contact
Carelita Rallaur at (202) 243-3504.

8incerely,

(5GD) Wi D. BETTENSERG
. Director
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